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Tareno Global Water Solutions Fund August 2018 
 

The summer months are usually difficult ones, as liquidity dries up and only little is needed to move 

prices. August 2018 was no exception. The headlines were packed with enough news to spur some 

selling. The reintroduction of US sanctions against Iran, tensions between Turkey and the US, Tariffs 

on Chinese goods and volatility in the Italian bond market as uncertainty with regard to their fiscal 

budget prevails. But markets held up pretty well. Solid economic data in Europe and Japan and a stellar 

GDP report in the US combined with a strong earnings season turned out to be a strong support for 

equities. The Tareno Global Water Solutions Fund achieved a performance of 2.66%, finishing the 

month ahead of the MSCI World (1.81%).  

The past earnings season was robust, probably one of the best on record for our universe. In the US, a 

number of equipment suppliers benefited from a sustained municipal demand (Perkin Elmer, Thermo 

Fisher, Danaher, Xylem) and favourable dynamics in many industrial end markets (Tetra Tech, ICF 

International, Ansys). Many companies reported clean beats of estimates and strong organic growth. 

By reading through all the press releases and listening to executives, we felt like the outlook for the 

second half is still very bullish. In spite of everything, we remain vigilant. There are weak spots and 

traps to be aware of, but moving into defensive names, or even to the sideline is not an option.  

We made several adjustments to the portfolio during the reporting period. We sold our positions in 

Italian utilities Hera and A2A. Politicians are discussing a review of all concessions which is not a sound 

situation for utilities at all. We took some profit in Kingspan and Tetra Tech. Both reported stellar 

earnings and outperformed the broader market significantly. We used the proceeds to build up 

positions in Andritz (hydropower equipment, turbines), Rotork (fluid systems, flow control) and 

Homeserve (home emergencies and repairs, plumbing, HVAC, drainage).  

It is now eight month since we have redefined our investment process. A strong focus on sustainability 

and a fundamental analysis based on a proprietary model are the foundation of what we believe are 

encouraging results. It is validated by our year to date performance against our peer group.  
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Best regards 

 

 
 

Stefan Schütz 
 

 

 
Stefan Schütz 
s.schuetz@tareno.ch 
Phone +41 (0)61 282 28 00 
 
 
 

Stefan Schütz leads the equity research team consisting of 6 analysts, and is responsible for the 
European and US industry sector. He has over 20 years of experience in equity research and asset 
management. Stefan Schütz started his career in the finance industry in 1997 at Bank CIC. He joined 
the Tareno Investment Team shortly after the inception of the Tareno Global Water Solutions Fund in 
November 2007. Stefan Schütz is Certified International Investment Analyst (CIIA). 

This information has been furnished to you upon request and solely for your information and may not be reproduced or redistributed to any other person. It is not intended 
as an offer or solicitation with respect to the purchase or sale of shares of the Sicav. Please be aware that investment funds involve investment risks, including the possible 
loss of the principal amount invested. For a detailed description of the risks in relation to each share in the investment fund, please see the prospectus. Investements of 
the Luxemburg Variopartner SICAV-Tareno Waterfund should be made due to the fund's latest prospectus, the statutes, the latest annual report and, if applicable, the half-
yearly report. These documents are available free of charge from the domicile of the fund at 33, rue Gasperich, L-5826 Hesperange, Luxemburg, or from Vontobel Fonds 
Services AG, Dianastrasse 9. CH-8022 Zürich, Switzerland and Bank Vontobel AG, Zürich, Switzerland.  


