
 
 

 
 

Performance Report 

September 2018 

This information has been furnished to you upon request and solely for your information and may not be reproduced or redistributed to any other person. It is not intended 
as an offer or solicitation with respect to the purchase or sale of shares of the Sicav. Please be aware that investment funds involve investment risks, including the possible 
loss of the principal amount invested. For a detailed description of the risks in relation to each share in the investment fund, please see the prospectus. Investements of 
the Luxemburg Variopartner SICAV-Tareno Waterfund should be made due to the fund's latest prospectus, the statutes, the latest annual report and, if applicable, the half-
yearly report. These documents are available free of charge from the domicile of the fund at 33, rue Gasperich, L-5826 Hesperange, Luxemburg, or from Vontobel Fonds 
Services AG, Dianastrasse 9. CH-8022 Zürich, Switzerland and Bank Vontobel AG, Zürich, Switzerland.  



 
 

1 

 

Tareno Global Water Solutions Fund September 2018 
Markets took a breather in September after the solid performance over the preceding weeks. Politics 
again dominated the headlines. Some of the twitter had an effect on our universe, especially on those 
companies that are exposed to the ongoing trade dispute between the US and China. While the true 
impact is still too early to gauge, sentiment has clearly turned negative on them. Having said that, we 
came away reinforced from conversations with company executives, that the fundamentals in most 
parts of our universe are still supportive. This is especially true for the US, where important underlying 
drivers of the water-value-chain like industrial production, capacity utilization or commodity prices 
continue to support the investment case of water.  

The Tareno Global Water Solutions Fund posted a performance of +0.21% (R1 Euro Tranche) over the 
reporting period and brought the total performance year to date up to 5.31%, which is solid from our 
point of view. 

The bright spot during the month was Japan. There are now more jobs available per applicant than at 
any point since 1974. In contrast to the deflationary period in the early 2000s, banks are expanding 
credit again. The rally in the dollar against the Yen, helped by rising interest rate differentials, has been 
supportive of Japanese equities. Among the top five performing positions, there are four Japanese 
names. Miura, Takuma, Sekisui Chemical and Asahi Kasei. On the other side, the lingering trade dispute 
between China and the US had negative effects on companies that are exposed to rising tariffs on 
Chinese goods like SiteOne Landscape (-16.7%) and A.O. Smith. The latter got punished for its 30% 
exposure to China, even if the company continues to argue, that their business is gaining market share. 
The negative momentum in the share price made us step to the sideline on both names for the 
moment. Furthermore we reduced the exposure to utilities by exiting positions in Aqua America and 
Hera. Short term interest rates in the US are now on eye level with dividend yields and relative to 
inflation, rates are in positive territory for the first time since 2008. We expect the sentiment regarding 
the utility sector to turn negative for the foreseeable future. On the buy side we added to positions in 
Japan and initiated a position in the US drainage system supplier Advanced Drainage Systems. The 
market for HDPE pipe is getting extremely tight due to rising demand from the oil & gas sector. We 
expect the upward pressure on pricing to be favorable to pipe vendors like ADS.  

Politics aside, we are heading into the 4th quarter with confidence (3rd quarter earnings season will 
kick off in October). It is a fact, that year-on-year comparisons get tougher going forward, but given 
the strengths in fundamentals we do not expect major negative surprises. Any volatility (and there 
most likely will be some) linked to the mid-term elections in the US might offer valuable entry points.  

Best regards 

 
 

Stefan Schütz 
 

Stefan Schütz leads the equity research team consisting of 6 analysts, and 
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