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Tareno Global Water Solutions Fund December 2018 
First of all, we would like to wish you a successful year ahead!  

December was not a good month for equity markets. The selling, that started in the beginning of the 

fourth quarter 2018 lasted well into December and equities recovered only marginally during the last 

couple of trading days of the year. Investors had to deal with a less dovish than expected FED, political 

unrest in France and only little outcome from a meeting between the leaders of the US and China. All 

together a mix, that was not in favor of risk assets. The Tareno Global Water Solutions Fund posted a 

negative performance during the month of -7.31% (R1 Tranche) to end the year at -8.30%. However, 

we are able to report, that we managed to outperform our main peers this year. Detailed information 

can be found in the latest media report of this newsletter.   

Unsurprisingly, the sectors suffering the most were the ones with the highest cyclicality attached to 

them – “Industrials” and “Construction”, followed by “Agricultural”. Only “Municipal”, due to the 

defensive nature of utilities managed to keep its head above water.  

A couple of adjustments were made to the portfolio early in the month. We exited positions with a 

distinct cyclicality, mainly construction related names (Per Aarsleff, Rexnord, Miura, Ferguson) and 

industrials (Emerson, Asahi Kasei, Kurita, Rotork).  

On the other hand, we initiated, or increased positions in names with a more defensive character, 

mainly utilities. We initiated positions in two utilities in Brazil, Sabesp and Cemig as well as in the 

Canadian utility Algonquin Power and US utilities AES Corp, American Waterworks and California 

Water. At the end of the reporting period, utilities where the only subsector with a positive 

contribution.  

We enter 2019 with a rather defensive positioning as we expect the negative momentum to persist for 
a while. As fundamentals for the water universe remain constructive, we are convinced that buying 
opportunities will arise in the weeks ahead. 

Best regards 
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Stefan Schütz leads the equity research team consisting of 6 analysts, and 
is responsible for the European and US industry sector. He has over 20 
years of experience in equity research and asset management. Stefan 
Schütz started his career in the finance industry in 1997 at Bank CIC. He 
joined the Tareno Investment Team shortly after the inception of the 
Tareno Global Water Solutions Fund in November 2007. Stefan Schütz is 
Certified International Investment Analyst (CIIA). 


