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Tareno Global Water Solutions Fund January 2019 
 

The recovery of the financial markets that began in late December continued in January. Global 

equities saw a very broad based recovery on all key markets across the board. The Tareno Global 

Water Solutions Fund achieved a performance of +6.65%, almost recovering all the losses incurred in 

December.  

The chair of the US Fed, Jerome Powell, indicated that the interest rate policy is not set in stone and 

that the committee would be patient with its steps going forward. This statement came in contrast to 

the way more hawkish speech he had in December. Eventually, this makes the allegation of president 

Trump, that the Fed was too aggressive, look justified. Anyway, it helps supporting higher equity 

prices for the time being, but the tripping hazards, Brexit and the China-US trade dispute to name the 

most prominent ones, are still looming. 

With risk appetite coming back, we decided to put some cash, in a defensive way, to work again. We 

increased positions in Danaher, Halma, Nibe and Waters and initiated to positions with Italian 

utilities Hera and A2A. The cash is now back to below 3%.  

Drivers of the performance in January were the Brazilian utility Sabesp, where renewed phantasy of a 

further privatization drove the stock up by over 45%. Other positive contributors were Waters, Perkin 

Elmer and Tetra Tech. All attracting buyers after strong earnings reports. After about 1/3 of the 

companies in our portfolio have reported their numbers, the picture is convincing. With the 

exception of a couple of companies, that disappointed our expectations (mainly due to higher input 

cost or capacity restraints), there were many clean beats of expectations and solid outlooks for the 

full year. Companies involved in water testing equipment and systems were particularly strong with 

Thermo Fisher, Perkin Elmer, Waters and Danaher. 

Looking at the most important endmarkets, there are some signs of a slowdown. Despite the strong 

recovery in January, we feel comfortable with the current defensive positioning. The demand outlook 

in construction is deteriorating with US existing home sales falling 10.3% in December and several 

surveys pointing to a slowdown in non-resi construction as well. Municipal (utilities) and agriculture 

are bumping along, while growth still continues in industrial markets (despite “energy” creating some 

uncertainty).  

Best regards 

 
 
 

Stefan Schütz 
 

Stefan Schütz leads the equity research team consisting of 6 analysts, and is 
responsible for the European and US industry sector. He has over 20 years of 
experience in equity research and asset management. Stefan Schütz started his 
career in the finance industry in 1997 at Bank CIC. He joined the Tareno 
Investment Team shortly after the inception of the Tareno Global Water 
Solutions Fund in November 2007. Stefan Schütz is Certified International 
Investment Analyst (CIIA). 


