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FIVE QUESTIONS TO FRANK PFEIFFER, 

TECHNICAL ANALYST AT TARENO 
 
 

What is technical analysis and how is it applied? 

Technical analysis attempts to identify trends and rotations in the financial market at an early stage 

based on past price and volume developments. In addition to fundamental analysis, technical analysis 

is an important component of financial market analysis.  

Since the strategic adjustment of the investment process of the Tareno Global Water 

Solutions Fund at the end of 2017, technical analysis has been included in the decision-

making process. What are the reasons for this? 

The added value of including the momentum component in our investment process is that we do not 

invest in companies or hold on to investments that are attractively valued on paper but are in a 

sustained downtrend or sideways market. We would like to avoid these so-called "value traps" by 

excluding them from the company selection for the Tareno Global Water Solutions Fund.  

In order for the price of a share to rise, it always needs the necessary demand, i.e. liquidity from the 

investors. If there is not enough liquidity flowing into a share, the price will not rise, no matter how 

favorable it may be. A large part of the performance can simply be secured by avoiding the stocks that 

are experiencing the biggest price slumps. We will dispose of these positions as early as possible in the 

selection process for the Tareno Global Water Solutions Fund.  

In addition, the momentum component helps us to identify those sectors that are currently in demand 

and to weight them accordingly. 

Companies in a downward trend can recover again. Isn't the decision to sell these 

titles based on short-term decisions? 

The criticism that you cannot participate in the following upward movement is widespread. Surely we 

are not immune to this. Statistically, however, it is far more profitable in the longer term to seperate 

from the underperformers than to wait for their recovery. On the one hand, we only sell a position 

when we believe that the upward trend has been sustainably broken. In the following months, these 

stocks are at best running sideways at a stagnating level. Therefore, a shift to positions with more 

momentum, i.e. those that are in an upward trend, is the statistically more profitable way. On the 

other hand, we still have the sold positions on our watch list. Should they resume the upward trend 

after our sale and be fundamentally right for us as well, we will not hesitate to invest again.   

What makes your job special? 

Basically, I'd call myself a treasure hunter. I try to identify stocks that perform better than the market 

in the future early on. I do this by identifying emerging trends as soon as possible and taking sector 

rotation into account. It is important that the positions are always viewed in the context of the overall 

portfolio in order to be able to better assess risks.  
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What are the challenges? 

The challenge in rule-based technical analysis is to be disciplined in adhering to your self-imposed 

criteria. The investor is always influenced by his emotions, consciously or unconsciously, and sooner 

or later tends to deviate from the self-imposed rules. Reasons for this could be, for example, interesting 

stories of companies or the hope for the imminent recovery of a stock. The technical analysis helps me 

to ignore the "emotional" connection to a company and to make my decision purely based on facts.  

 

 

Frank Pfeiffer is responsible for the technical analysis for the Tareno Global 
Water Solutions Fund. He is also responsible for the fixed income strategy in 
portfolio management. Before joining the Tareno team in 2015, Frank Pfeiffer 
spent 5 years as a portfolio manager at Bank Julius Baer. Frank Pfeiffer is a 
Certified International Investment Analyst (CIIA) and Chartered Market 
Technician (CMT). 

 


