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Tareno Global Water Solutions Fund December 2019 

To the relief of many investors that had the fright of December 2018 still in mind; equity markets ended 

the year on a positive note in general. 2019 offered returns that in the beginning of the year only the 

brave would have expected. The MSCI World Index was up 30% (in EUR) and the Tareno Global Water 

Solutions Fund even outperformed the broader market by a margin of 1.3% (EUR W-Tranche +31.33%). 

Several factors helped drive equities in the final weeks of the year. US and Eurozone PMI picked up 

slightly and overall employment held up well, especially in the US where way more jobs were created 

in November than anticipated. In addition to the less clouded macro picture, the worst-case scenario 

for trade (new tariffs on China and the EU) has been avoided for now. The UK election turned out 

favorable for our universe as the threat of nationalization for water utilities has dropped significantly. 

We currently have exposure to the sector through Severn Trent, whose shares gained close to 12% 

after the election results became public. Nationalization is a realistic threat to shareholders of water 

utilities, as the example of Manila Water (we are not invested) showed. Once a prime example of 

successful privatization, the company came under severe pressure after winning a key arbitration case 

against the government in early December. Following verbal attacks and threats to end the concession 

agreement by President Duterte, Manila Water’s share price fell nearly 70%. Only after deferring 

previously agreed on tariff hikes, the situation started to calm down. Nationalization might as well 

become a topic in the US presidential election: Elizabeth Warren, a likely candidate for the democrats 

states on her website that she plans to “end decades of privatization of our nation’s water system”. It 

will not get boring, that is for sure.  

On the positive side are two companies that got their price targets increased by brokers due to their 

ability to push growth (organic or through acquisitions) significantly: Roper Industries and Thermo 

Fisher. Another positive surprise came from Aalberts Industries (fluid and flow control). Their capital 

markets day in early December convinced investors, that they are going to deliver superior growth 

over the years to come. This was reflected in a close to +10% performance in the week following the 

event.   

We made some adjustments to the portfolio during the reporting period. We exited positions in Kemira 

(water-treatment chemicals) and Verbund (hydropower) and initiated a new position in US pump 

manufacturer Gorman-Rupp.  

Entering 2020 we are convinced, that the fundamental drivers for water investments remain favorable. 

With this, we wish you a happy new year and all the best in 2020!  

Best regards 

 
 
 

Stefan Schütz 
 

Stefan Schütz leads the equity research team consisting of 6 analysts, and is 
responsible for the European and US industry sector. He has over 20 years of 
experience in equity research and asset management. Stefan Schütz started his 
career in the finance industry in 1997 at Bank CIC. He joined the Tareno 
Investment Team shortly after the inception of the Tareno Global Water 
Solutions Fund in November 2007. Stefan Schütz is Certified International 
Investment Analyst (CIIA). 


