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Tareno Global Water Solutions Fund June 2020 

After strong returns in April and May, stock markets took a breather in June and ended the month 

basically flat. On the back of enormous amounts of stimulus from central banks and governments, 

stock markets started to price in a V-shaped recovery of economic activity. In fact, economic data has 

shown signs of a sharp rebound with a spike of 17% in US retail sales for example. While most indicators 

are still down from pre COV-19 levels, the speed of the bounce back is a positive. As central banks 

seem unwilling to scale back liquidity anytime soon, risk assets remain well supported.  

So far so good, but there are still many risks remaining. The virus is far from being contained and a 

vaccine has not been approved yet. Geopolitics will soon get back into focus as the US election is fast 

approaching. Tensions between China and the rest of the world are escalating and the Brexit is still 

unsolved.  

The movement in general markets was well reflected in our investment universe: The Tareno Global 

Water Solutions Fund achieved a performance of +13.38% for the second quarter and +0.66% for the 

June reporting period (R1 EUR tranche). 

The impact of COV-19 on our universe is still difficult to frame. Industrials will clearly be impacted, as 

capex in many industries will be reduced. While the long-term drivers supporting growth in industrial 

wastewater treatment remain strong, the short-term outlook is challenged. Once the reporting season 

kicks-off in mid-July, we will be looking for more visibility into the second half of 2020 and early 2021. 

There is in fact room for positive surprises. Tetra Tech, one of the most compelling growth stories over 

the last years, reinstated full-year earnings guidance, citing improved visibility. The company expects 

their 2020 EPS to be about 10% lower than estimated 6 month ago. 

We made several adjustments to the portfolio during the month of June. As the market started to price 

in a favorable recovery scenario, we reduced our exposure to defensive names like American States 

Water, Eversource and Essential Utilities and added to more cyclical names like Masco, Agilent and 

Perkin Elmer. The last two companies offer water testing equipment, one area where we expect the 

pandemic to have a positive impact. People will pay more attention to contamination and regulation 

will tighten further.  

With regard to ESG, there was one company releasing its Sustainability Report for 2020. Advanced 

Drainage Systems is a leading provider of solutions regarding the management of stormwater. 

(A stormwater detention system slows and temporarily holds stormwater runoff so that it can be 

released into the environment at a controlled rate. A stormwater infiltration system, on the other 

hand, allows stormwater to percolate into the ground. Effective stormwater management can include 

detention, infiltration, and re-use, or a combination of all.) 

We like the steps ADS took last year towards the building of a better tomorrow. The components they 

supply are made of plastic. By using recycled material in the manufacturing process, the company 

managed to keep 550M pounds of plastic out of landfills. Today they are the second largest plastic 

recycler in North America. ADS was by the way one of the best performing stocks during the reporting 

period with a low double-digit return.  
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Best regards 

 
 
 

Stefan Schütz 
 
 

Stefan Schütz leads the equity research team consisting of 6 analysts, and is 
responsible for the European and US industry sector. He has over 20 years of 
experience in equity research and asset management. Stefan Schütz started his 
career in the finance industry in 1997 at Bank CIC. He joined the Tareno 
Investment Team shortly after the inception of the Tareno Global Water 
Solutions Fund in November 2007. Stefan Schütz is Certified International 
Investment Analyst (CIIA). 


