
FNG: QUALITY STANDARD BRINGS LIGHT INTO 
SUSTAINABILITY JUNGLE

Sustainable investments are becoming more and more important. Accordingly, the range of sustainable 
financial products on offer has also increased significantly in recent years. It can be extremely difficult and 
time-consuming to compare these products with one another and to distinguish so-called „greenwashing“ 
from genuine sustainable added value. Investors are therefore increasingly dependent on a standard in the 
field of sustainable financial products. 

https://www.tareno-globalwatersolutionsfund.ch/en/


Years ago, the “Forum Nachhaltige Geldanlagen” 
(FNG) set itself the goal of bringing light into this 
jungle of sustainable financial products. After a 
three-year development process, the FNG label 
was awarded for the first time in 2015 and has 
since established itself as the quality standard for 
sustainable funds in the German-speaking world. 
In cooperation with the University of Hamburg, the 
FNG annually reviews and evaluates all applying 
funds with regard to their sustainability. The focus 
is not only on the sustainability performance of the 
individual companies in the portfolio: all activities 
of the fund provider are taken into account. 
For example, the sustainability investment style 
with the corresponding investment process, the 
corresponding ESG research capacities and the 
accompanying engagement process. In addition, 
elements such as reporting, the fund company 
as such, an external sustainability advisory board 
and issues of good corporate governance play an 
important role. This holistic approach also allows 

THE FNG LABEL - A HOLISTIC TEST PROCEDURE
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Two years ago, the Tareno Global Water Solutions 
Fund was the first water fund to be awarded the 
FNG label. Last year, the fund again received the 
label, again with two out of three stars. The current 
application process for the FNG label 2021 is still 
ongoing. However, we are very optimistic that we 
will again receive at least 2 stars this year.

While we as fund managers initially regarded the 
FNG label merely as an aid for interested investors, 
the annual application process has also proven 
to be helpful for ourselves. The consideration of 
sustainability and its integration into financial 
investments is in a constant state of change. While, 

AWARDED AS FIRST WATERFUND
for example, the use of exclusionary procedures was 
still considered a prime example of sustainability just 
a few years ago, pure exclusionary procedures are 
often discussed controversially today and are not 
considered sufficient to actually achieve a sustainable 
effect. In order to reflect this development, the FNG 
concept is constantly being further developed, and 
the minimum criteria are also becoming increasingly 
strict. In this respect, the annual application process 
for the FNG label helps us to keep pace with this 
change and to constantly expand and improve our 
sustainability approach.  

for the examination and comparison of individually 
different sustainability approaches. The label 
concept consists of minimum criteria, which above 
all cover the exclusion of certain sectors, as well 
as a graduated model in which funds can receive 
up to three stars depending on the quality of their 
sustainable approach.1

1https://fng-siegel.org/blog/fng-siegel_info_was-ist-
ein-guter-sri-fonds.html

https://fng-siegel.org/blog/fng-siegel_info_was-ist-ein-guter-sri-fonds.html
https://fng-siegel.org/blog/fng-siegel_info_was-ist-ein-guter-sri-fonds.html
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The Tareno Global Water Solutions Fund focuses on 
a combination of different sustainable approaches. 
It invests worldwide in companies that develop and 
commercialize solutions for the more efficient use 
of water. With this strategy, the fund falls into the 
category of thematic investments. These focus on 
long-term macroeconomic trends where social or 

TARENO GLOBAL WATER SOLUTIONS FUND
environmental needs lead to above-average growth 
opportunities. In addition to the return generated 
in this way, these investments make a social or 
environmental contribution in the respective area.

Through a sustainability filter, we exclude companies 
that generate part of their revenues in controversial 
business areas from the universe. We adhere to 
the minimum criteria of the FNG label, which 
are continuously updated, but have also defined 
additional exclusion criteria. Companies that are 
involved in serious controversies are also directly 
excluded with the help of the sustainability filter. We 
consider these exclusion criteria primarily as a helpful 
tool to reduce the risk of the portfolio. In order not 
only to avoid risks but also to take advantage of 
opportunities that may arise from ESG aspects, ESG 
criteria are directly incorporated into the investment 

OUR SUSTAINABILITY MODEL
process. In addition, as active owners, we regularly 
exercise our voting rights and are also becoming 
increasingly active in the area of engagement. In this 
direct dialog, we encourage smaller companies, for 
example, to better communicate their sustainability 
performance to the outside world. In this way, we 
hope that these companies will become attractive 
to a larger circle of investors. In addition, these 
discussions help us to better understand the 
companies‘ sustainable practices and intentions, 
thus rounding out the picture we get from third-
party ratings and analyses.  

With this holistic approach, the Tareno Global 
Water Solutions Fund aims to maximize not only the 
financial return, but also the social and environmental 

return. The FNG label has contributed significantly 
to the further development of this approach and will 
hopefully continue to do so in the coming years. 
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no guarantee of a positive return in the future. The statements, 
information and opinions expressed here are only current at 
the time of writing and may change at any time. Duplication or 
reproduction of this publication, even in part, is not permitted 
without the written consent of Tareno Ltd. The „Directives on 
the Independence of Financial Research“ of the Swiss Bankers 
Association do not apply.
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The statements and data in this publication were compiled by 
Tareno Ltd to the best of its knowledge, in part from external 
(publicly accessible) sources that Tareno Ltd considers reliable, 
solely for information purposes. This publication is not the re-
sult of a financial analysis. Tareno Ltd and its employees are 
not liable for incorrect or incomplete information or for los-
ses or lost profits resulting from the use of information and 
the consideration of opinions expressed. The statements and 
information do not constitute a solicitation or invitation, offer 
or recommendation to buy or sell any investment instruments 
or to engage in any other transactions. Nor do they constitute 
a specific investment proposal or other advice on legal, tax or 
other issues. A positive return on an investment in the past is 
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